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The 'United Kingdom Shared Prosperity Fund' ("UKSPF") is expected to be the 
major UK Government regeneration fund of the 2020s, replacing EU funds after 
Brexit.  These FAQs provide information on the key points of the UKSPF and 
shall be updated by DWF as the fund develops. 

 

What is the UK Shared Prosperity Fund? 

The UKSPF is a large programme of public funding intended to 

replace EU structural funds, such as the European Regional 

Development Fund and the European Social Fund, after the 

United Kingdom leaves the European Union.  

Who is leading the design of UKSPF? 

Simon Clarke MP is the Minister of State at the Ministry of 

Housing, Communities and Local Government and shall have day 

to day responsibility for taking forward the design and delivery of 

the UKSPF.   He shall work closely with with Transport Secretary 

Grant Shapps MP who on 13th February 2020 became the 

Cabinet Minister in charge of Northern Powerhouse.  

Until February 2020, Jake Berry MP was the Minister for the 

Northern Powerhouse and Local Growth and led on the design of 

the UKSPF.  In this role, he championed the use of public funds to 

address regional inequalities and in December 2019 revealed that 

a "large chunk" of the UKSPF shall be dedicated to the North of 

England.  This statement is consistent with other pledges from 

Boris Johnson's Government to rebalance the economy of the 

UK. 

What is the value of the UKSPF? 

The value of the UK Shared Prosperity Fund has yet to be 

published by the Government.  

It is anticipated that the value of the UKSPF will be announced 

during the Comprehensive Spending Review in Autumn 2020.  

The Conservative Party Manifesto from December 2019 states 

that the UKSPF will "at a minimum match the size of those [EU 

Structural Funds] in each nation". 

What is the value of the EU Structural Funds which the 

UKSPF is designed to replace? 

According to analysis from CPMR, had the UK remained in the 

European Union then the UK would have received an allocation of 

c. €13bn (£11.4bn) in respect of the European Regional 

Development Fund ("ERDF") and the European Social Fund 

("ESF") for the period 2021 - 2027. 

Will the UKSPF replace any other funds? 

There is speculation that the UKSPF will also replace other 

Government regeneration funds, such as the Local Growth Fund.  

For this reason, there have been calls from public sector bodies to 

set the UKSPF budget at £4bn per year. 

What are the aims of the UKSPF?  

The Conservative Party Manifesto 2019 states that the UK 

Shared Prosperity Fund shall be: 

– "used to bind together the whole of the United Kingdom, 

tackling inequality and deprivation in each of our four nations"; 

– "be better targeted at the UK’s specific needs" and  

– "replace the EU programme with one that is fairer and better 

tailored to our economy". 

The recent Manifesto commitments are consistent with a 2018 

statement by James Brokenshire, then Secretary of State for 

Housing, Communities and Local Government, who announced 

the UKSPF's aims are:  

– to tackle inequalities by raising productivity, especially in those 

parts of the country whose economies are furthest behind. The 

UKSPF aims to achieve this objective by strengthening the 

foundations of productivity as set out in the UK's Industrial 

Strategy to support people to benefit from economic prosperity; 

and  

– a simplified, integrated fund, whereas EU Structural Funds have 

been regarded as difficult to access, the simplified 

administration for the UKSPF will ensure that investments are 

targeted effectively to align with the challenges faced by places 

across the country and supported by strong evidence about 

what works at the local level. 

When will the UKSPF start funding projects?  

According to the Conservative Party website the UKSPF will be 

introduced from April 2021.  

Which organisations may apply for UKSPF? 

We understand any organisation with a UK based project will be 

able to apply for UKSPF, whether from the public, private or third 

sector. 

https://www.dwf.law/Sectors/Public-Sector/#sectorTab=how-can-we-help-tab
https://www.gov.uk/government/people/simon-clarke
https://www.yorkshirepost.co.uk/news/politics/transport-secretary-grant-shapps-will-be-cabinet-minister-in-charge-of-northern-powerhouse-after-jake-berry-quits-1-10258439
https://www.gov.uk/government/people/jake-berry
https://www.yorkshirepost.co.uk/news/politics/leading-centre-for-technology-modelled-on-mit-could-be-coming-to-leeds-1-10166724
https://vote.conservatives.com/our-plan
https://cpmr.org/cohesion/cpmr-analysis-uk-to-lose-e13bn-regional-funding-post-brexit/20525/
https://newstartmag.co.uk/articles/councils-call-for-uk-shared-prosperity-fund-to-be-worth-4bn/
https://assets-global.website-files.com/5da42e2cae7ebd3f8bde353c/5dda924905da587992a064ba_Conservative%202019%20Manifesto.pdf
https://www.parliament.uk/business/publications/written-questions-answers-statements/written-statement/Commons/2018-07-24/HCWS927/
https://vote.conservatives.com/our-commitments/uk-shared-prosperity-fund
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Which organisations will deliver the UKSPF? 

The UKSPF shall operate across the UK.  In the devolved 

administrations it is understood that the Scottish Government, 

Welsh Government and the Northern Irish Executive will manage 

the funds. 

In England, is it expected that the UKSPF will be delivered by: 

– Mayoral Combined Authorities (currently the North of Tyne, 

Cambridgeshire and Peterborough, Greater Manchester, 

Liverpool City Region, the Tees Valley, Sheffield City Region, 

the West of England and the West Midlands); and  

– Local Enterprise Partnerships, which have been tasked with 

developing local industrial strategies. 

However the above has yet to be confirmed and there may be a 

role for other public sector bodies in delivering the UKSPF, 

including Local Government. 

What kinds of projects shall the UKSPF support? 

Although there has been speculation that the UKSPF will be 

focussed upon clean energy research and development; green-

collar jobs such as those connected to wind farms, it is more likely 

that local input will determine the types of projects supported, 

taking note of each Local Industrial Strategy. 

The Conservative Party Manifesto from December 2019 includes 

a commitment that "£500 million of the UK Shared Prosperity 

Fund is used to give disadvantaged people the skills they need to 

make a success of life." 

The Conservative Party website states "The UK Shared 

Prosperity Fund will be designed to make sure that it helps the 

most vulnerable. Targeted support will mean that disadvantaged 

individuals, such as a young person struggling with their mental 

health or an ex-offender released into the community, can have 

access to services that fill gaps in normal statutory provision to 

help them into work. This funding will allow organisations such as 

charities and other third-party bodies to deliver a wide range of 

support for people across the UK. This will be delivered on in 

conjunction and on top of existing skills programmes." 

How will the UKSPF be allocated? 

Although the Government has announced a "large chunk" of the 

UKSPF shall be allocated to the North of England, no further 

details are in the public domain at this time. 

The EU Structural and Investment Funds are allocated on the 

basis of a complex formula taking account of population and 

economic performance of an area, hence statistically poorer 

regions received greater allocations.  

The Institute for Public Policy Research has recommended that 

the UKSPF should be distributed using a range of economic well-

being indicators, including measures such as GDP/person, 

disposable income levels and the regional human poverty index. 

IPPR regard this to be a broader and more accountable approach 

than used by EU structural funds. 

In December 2019, Prime Minister Boris Johnson announced 

plans to revise the rules governing public spending to take 

account of reducing inequality between northern and southern 

England, rather than simply promoting overall economic growth 

across the country.  It is highly likely that a similar formula will be 

used to determine UKSPF allocation. 

There has been speculation that in addition to regional 

allocations, part of the UKSPF may be awarded as a challenge 

fund, where applicants from any part of the UK may bid in for 

funding. 

When is the UKSPF likely to be launched? 

The UK government has guaranteed funding for projects under 

the EU Structural Funds until the end of 2020 and has stated that 

the UKSPF shall be the long term successor.  Despite the EU 

Structural Funds coming to a close in December 2020, the 

UKSPF is only expected to be launched in April 2021. 

When will there be a consultation on UKSPF? 

The Government has announced that it shall consult on the 

UKSPF.  However the consultation has been delayed on several 

occasions.  The Local Government Association has criticised the 

impact of these delays on the ability of public bodies and other 

organisations make plans and put in place appropriate expertise 

and capacity to deliver outcomes for their communities. 

The reason for the delay is explained in the report "Local 

Enterprise Partnerships: an update on progress" which states that 

the Government has "delayed a public consultation on the Fund’s 

future design and structure until it has more clarity about the 

terms on which the UK will leave the EU". 

What actions can organisations take in respect of the 

UKSPF?  

The UKSPF is likely to be one of the major regeneration funds of 

the next decade.  The consultation is expected during 2020 and 

therefore organisations should take stock of their needs now and 

submit these during the consultation. 

In the meantime, our UK Shared Prosperity Fund group on 

Linkedin provides a forum for those interested the UKSPF to 

discuss the fund in more detail and share the latest news.  

Those looking to secure public funding at this time should note 

that Government Departments offer other funds such as the 

Future High Streets Fund, the Towns Fund and the exceptional 

Regional Growth Fund. There are also funds administered by 

non-departmental public bodies, such as Homes England's Local 

Authority Accelerated Construction Fund (LAAC) and Innovate 

UK's Smart Fund.  In England, Local Enterprise Partnerships 

regionally administer public funding from the Local Growth Fund 

and Growth Deals, whilst Mayoral Combined Authorities also 

have their own programmes directed towards activities such as 

inward investment or business support. 

The Scottish Government, Welsh Government and the Northern 

Irish Executive also have their own funds.  Finally, it is still 

possible to access the UK's remaining European Structural and 

Investment Funds, such as ERDF and ESF.  Each of the above 

funds has their own eligibility rules and conditions, but are also 

https://www.lgcplus.com/politics/devolution-and-economic-growth/fears-post-brexit-prosperity-fund-could-go-to-leps-07-03-2019/
https://www.yorkshirepost.co.uk/news/politics/leading-centre-for-technology-modelled-on-mit-could-be-coming-to-leeds-1-10166724
https://www.lepnetwork.net/lep-activities/local-industrial-strategies/
https://vote.conservatives.com/our-plan
https://vote.conservatives.com/our-commitments/uk-shared-prosperity-fund
file:///C:/Users/12793/AppData/Local/Microsoft/Windows/INetCache/Content.Outlook/FXYA4CDC/leading-centre-for-technology-modelled-on-mit-could-be-coming-to-leeds-1-10166724
https://www.ippr.org/files/2019-02/1551278444_regional-policy-post-brexitfeb19.pdfhttps:/www.ippr.org/files/2019-02/1551278444_regional-policy-post-brexitfeb19.pdf
https://www.bbc.co.uk/news/business-50925321
https://www.local.gov.uk/sites/default/files/documents/2019-07-09%20-%20LGA%20briefing%20-%20UKSPF-%20HoC%20110719.pdf
https://www.nao.org.uk/wp-content/uploads/2019/05/Local-Enterprise-Partnerships-an-update-on-progress.pdf
https://www.nao.org.uk/wp-content/uploads/2019/05/Local-Enterprise-Partnerships-an-update-on-progress.pdf
https://www.linkedin.com/groups/8655918/
https://www.linkedin.com/groups/8655918/
https://www.dwf.law/Legal-Insights/2019/Feb/Local-authorities-told-to-factor-State-aid-compliance-into-their-bids-for-Future-High-Streets-Fund
https://www.gov.uk/government/publications/towns-fund-prospectus
https://www.ergf.co.uk/
https://www.ergf.co.uk/
https://www.gov.uk/government/news/38-million-homes-england-funding-to-speed-up-development-of-over-2000-homes
https://www.gov.uk/government/news/38-million-homes-england-funding-to-speed-up-development-of-over-2000-homes
https://www.gov.uk/guidance/smart-innovation-funding-for-game-changing-ideas-from-business
https://researchbriefings.files.parliament.uk/documents/SN07120/SN07120.pdf
https://www.gov.uk/government/collections/local-growth-deals
https://www.northoftyne-ca.gov.uk/news/2019/1/30/combined-authority-set-to-approve-new-investment-fund
https://teesvalley-ca.gov.uk/business/business-support/
https://www.mygov.scot/grant-funding/
https://gov.wales/welsh-government-grants-guidance
https://www.northernireland.gov.uk/
https://www.northernireland.gov.uk/
https://www.gov.uk/european-structural-investment-funds
https://www.gov.uk/european-structural-investment-funds
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subject to standard compliance considerations such as State aid 

law. 

DWF's specialist Public Sector law team has extensive 

experience of advising on all aspects of public funding, including 

working within the Central and Local Government. If you wish to 

discuss the UK Shared Prosperity Fund or any other aspect of 

public funding in more detail, please contact Jonathan Branton, 

Colin Murray, Alexander Rose or Bradley Martin. 

Related website profile 

https://www.dwf.law/Legal-Insights/2019/July/Interest-in-the-UK-

Shared-Prosperity-Fund-grows 

 

https://www.dwf.law/Legal-Insights/2019/August/Government-

increases-Future-High-Streets-Fund 

 

https://www.dwf.law/Expertise/Legal-Services/Commercial-

Law/State-Aid#sectorTab=how-can-we-help-tab 

 

https://www.dwf.law/Legal-Insights/2019/December/Decisive-

victory-for-Boris-Johnson-means-the-UK-will-exit-the-European-

Union-by-31st-January-2020 
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